supply chain management why is it important

supply chain management why is it important is a critical question for businesses aiming to
enhance efficiency, reduce costs, and improve customer satisfaction. Supply chain management
(SCM) involves the oversight and coordination of all activities involved in sourcing, procurement,
production, and logistics. Understanding why SCM is important helps organizations optimize their
operations, respond to market demands faster, and maintain a competitive edge. This article
explores the fundamental reasons behind the importance of supply chain management, detailing its
impact on operational efficiency, cost reduction, risk management, and customer satisfaction. It also
examines how technological advancements and sustainability efforts are integrated within supply
chain strategies. The following sections provide an in-depth analysis of these aspects to clarify why
supply chain management is indispensable in today’s global economy.

e The Role of Supply Chain Management in Business Efficiency
e Cost Reduction and Financial Benefits

e Risk Management and Resilience in Supply Chains

e Enhancing Customer Satisfaction through Effective SCM

e Technological Innovations Driving Supply Chain Management

e Sustainability and Ethical Considerations in SCM

The Role of Supply Chain Management in Business
Efficiency

Supply chain management is essential in streamlining business operations by coordinating the flow
of goods, information, and finances from suppliers to end consumers. Efficient SCM ensures that
products are delivered in the right quantities, at the right time, and in optimal condition. This
coordination reduces delays, minimizes waste, and improves overall productivity. Businesses with
well-executed supply chain management can synchronize production schedules with demand
forecasts, leading to better inventory management and reduced stockouts or overstock situations.
Consequently, supply chain management fosters operational agility, enabling companies to adapt
quickly to market changes and consumer needs.

Integration of Processes Within the Supply Chain

Effective supply chain management integrates various functions such as procurement,
manufacturing, transportation, and warehousing. This integration promotes seamless
communication and collaboration across departments and with external partners, resulting in
smoother workflows and fewer bottlenecks. By aligning these processes, companies can optimize



resource allocation and improve lead times, which are crucial for maintaining a competitive
advantage.

Impact on Production and Inventory Management

SCM plays a pivotal role in balancing production schedules with inventory levels. Proper demand
forecasting and inventory control prevent production stoppages caused by material shortages and
reduce holding costs associated with excess inventory. This balance helps maintain a lean
manufacturing approach, which enhances operational efficiency and reduces unnecessary
expenditure.

Cost Reduction and Financial Benefits

One of the primary reasons supply chain management is important is its significant impact on
reducing operational costs. By optimizing procurement strategies, transportation routes, and
inventory management, companies can achieve substantial cost savings. These savings improve
profit margins and provide financial flexibility for reinvestment or competitive pricing strategies.
Additionally, efficient SCM reduces waste and redundancy, which further contributes to lowering
expenses.

Procurement and Supplier Management

Strategic sourcing and supplier relationship management allow businesses to negotiate better
prices, improve quality, and ensure timely delivery of materials. Effective supplier collaboration
reduces procurement costs and enhances supply reliability, directly affecting the bottom line.

Transportation and Logistics Optimization

Reducing transportation costs through route optimization, carrier selection, and load consolidation
is a key component of supply chain cost management. Efficient logistics management not only cuts
expenses but also improves delivery speed, which can lead to increased customer satisfaction.

Inventory Cost Control

Maintaining optimal inventory levels prevents capital from being tied up in excess stock while
avoiding stockouts that could halt production or sales. Techniques such as just-in-time (JIT)
inventory help minimize holding costs and reduce waste from obsolete or expired goods.

Risk Management and Resilience in Supply Chains

Supply chain management is vital for identifying, assessing, and mitigating risks that can disrupt
business operations. Risks in the supply chain include supplier failures, natural disasters,
geopolitical issues, and market fluctuations. Companies with robust SCM practices develop



contingency plans and diversify their supplier base to minimize vulnerability. This resilience is
crucial for maintaining continuity and protecting revenue streams during unforeseen events.

Risk Identification and Assessment

Early detection of potential supply chain disruptions allows companies to take proactive measures.
Risk assessment involves analyzing supplier reliability, transportation risks, and market conditions
to prioritize areas requiring mitigation.

Building Supply Chain Resilience

Resilient supply chains incorporate flexibility through multiple sourcing options, safety stock, and
adaptive logistics strategies. These measures enable rapid response to disruptions, reducing
downtime and financial impact.

Supply Chain Transparency and Visibility

Enhanced visibility across the supply chain through tracking technologies and data analytics enables
better risk management. Real-time monitoring helps detect issues early and facilitates swift
corrective actions.

Enhancing Customer Satisfaction through Effective
SCM

Customer satisfaction is heavily influenced by the reliability and responsiveness of the supply chain.
Effective supply chain management ensures timely delivery of quality products, accurate order
fulfillment, and efficient handling of returns or complaints. Meeting or exceeding customer
expectations fosters brand loyalty and strengthens market position.

On-Time Delivery and Order Accuracy

Reliable SCM systems coordinate production and distribution to ensure that products reach
customers as promised. Accurate order fulfillment reduces errors and returns, improving the overall
customer experience.

Improving Product Quality and Availability

Quality control and consistent supply enabled by SCM contribute to customer trust. Maintaining
product availability prevents lost sales and supports customer retention.



Customer Service and After-Sales Support

Supply chain processes that facilitate quick response to customer inquiries and efficient returns
management enhance satisfaction and encourage repeat business.

Technological Innovations Driving Supply Chain
Management

Advancements in technology have transformed supply chain management, making it more efficient,
transparent, and responsive. Technologies such as artificial intelligence (Al), Internet of Things
(IoT), blockchain, and advanced analytics are increasingly integrated into SCM systems to optimize
decision-making and operations.

Artificial Intelligence and Machine Learning

Al and machine learning enable predictive analytics for demand forecasting, inventory optimization,
and risk assessment. These technologies help companies anticipate market trends and adjust supply
chain activities accordingly.

Internet of Things (IoT) and Real-Time Tracking

IoT devices provide real-time data on inventory levels, shipment conditions, and equipment status.
This connectivity enhances visibility and improves supply chain responsiveness.

Blockchain for Transparency and Security

Blockchain technology ensures secure and transparent transactions across the supply chain,
reducing fraud and improving traceability of products from origin to consumer.

Sustainability and Ethical Considerations in SCM

Modern supply chain management increasingly focuses on sustainability and ethical practices.
Companies recognize the importance of reducing environmental impact and ensuring fair labor
practices within their supply chains. Sustainable SCM not only addresses regulatory requirements
but also meets growing consumer demand for socially responsible products.

Environmental Impact Reduction

Implementing eco-friendly materials, optimizing transportation to reduce emissions, and minimizing
waste contribute to a greener supply chain. These efforts help companies comply with environmental
regulations and improve corporate social responsibility (CSR) profiles.



Ethical Sourcing and Labor Practices

Ensuring suppliers adhere to labor laws and ethical standards protects brand reputation and
prevents legal issues. Transparency and audits are common tools used to maintain ethical standards
within the supply chain.

Long-Term Business Sustainability

Sustainable supply chain management supports the long-term viability of businesses by balancing
economic performance with social and environmental responsibilities. This approach can drive
innovation and open new market opportunities.

e Streamlined operations and improved efficiency

e Cost savings across procurement, logistics, and inventory

e Enhanced risk management and supply chain resilience

e Higher customer satisfaction and retention rates

e Integration of advanced technologies for better decision-making

e Commitment to sustainability and ethical business practices

Frequently Asked Questions

What is supply chain management and why is it important?

Supply chain management (SCM) is the coordination and management of all activities involved in
sourcing, procurement, production, and logistics. It is important because it ensures efficient flow of
goods and services, reduces costs, improves customer satisfaction, and enhances competitiveness.

How does supply chain management impact business
profitability?

Effective supply chain management reduces operational costs, minimizes waste, optimizes inventory,
and improves delivery times, all of which contribute to higher profitability for businesses.

Why is supply chain management critical in today's global
economy?

In a global economy, supply chains are complex and span multiple countries. SCM is critical to
managing risks, ensuring timely delivery, maintaining quality, and adapting to market changes



across different regions.

How does supply chain management improve customer
satisfaction?

SCM improves customer satisfaction by ensuring products are available when and where customers
need them, reducing lead times, and improving the quality and reliability of deliveries.

What role does technology play in supply chain management?

Technology like automation, Al, and data analytics enhances supply chain visibility, improves
forecasting, streamlines operations, and enables real-time decision-making, making SCM more
efficient and responsive.

Why is risk management important in supply chain
management?

Risk management in SCM helps identify potential disruptions such as supplier failures, natural
disasters, or geopolitical issues, allowing organizations to develop contingency plans and maintain
supply chain continuity.

How does supply chain management contribute to
sustainability?

SCM promotes sustainability by optimizing resource use, reducing waste, lowering carbon emissions
through efficient logistics, and encouraging ethical sourcing practices.

Why is collaboration important in supply chain management?

Collaboration among suppliers, manufacturers, and distributors enhances communication, reduces
delays, aligns goals, and improves overall supply chain efficiency and responsiveness.

How does supply chain management affect inventory
management?

SCM improves inventory management by balancing supply and demand, reducing excess stock,
minimizing stockouts, and optimizing warehouse operations to reduce holding costs.

Why is supply chain management important for small and
medium-sized enterprises (SMEs)?

For SMEs, effective SCM helps control costs, improve delivery reliability, compete with larger
companies, and access new markets by streamlining their supply processes and enhancing
operational efficiency.



Additional Resources

1. Supply Chain Management: Strategy, Planning, and Operation

This book provides a comprehensive overview of supply chain management, focusing on strategic,
tactical, and operational aspects. It explains why effective supply chain management is crucial for
business success and competitive advantage. Readers learn about demand forecasting, inventory
management, and logistics planning to optimize supply chain performance.

2. The Supply Chain Revolution: Innovative Sourcing and Logistics for a Fiercely Competitive World
This book highlights the importance of innovation in supply chain practices. It discusses how
companies can leverage technology and strategic sourcing to improve efficiency and responsiveness.
The author emphasizes the role of supply chains in driving business growth and customer
satisfaction in a competitive marketplace.

3. Essentials of Supply Chain Management

A concise introduction to the fundamentals of supply chain management, this book explains key
concepts and tools that are essential for managing supply chains effectively. It covers topics such as
procurement, production, distribution, and customer service. The book underscores the critical role
of supply chains in reducing costs and enhancing value.

4. Global Logistics and Supply Chain Management

Focusing on the complexities of global supply chains, this book discusses the challenges and
opportunities of managing logistics across borders. It highlights why supply chain management is
vital for global companies to maintain efficiency and competitiveness. Topics include international
trade, transportation, and risk management.

5. Supply Chain Management for Dummies

This accessible guide breaks down supply chain management into easy-to-understand concepts. It
explains why supply chains are essential to the smooth operation of businesses and how they impact
customer satisfaction and profitability. The book is ideal for beginners seeking to understand the
importance and mechanics of supply chains.

6. The New Supply Chain Agenda: The 5 Steps That Drive Real Value

This book outlines a practical framework for transforming supply chains into sources of competitive
advantage. It discusses why aligning supply chain strategy with business goals is critical for success.
Readers are introduced to steps such as demand management, supply network design, and
performance measurement.

7. Supply Chain Metrics that Matter

Focusing on measurement and analysis, this book explains the importance of tracking key
performance indicators in supply chain management. It shows how data-driven decision-making can
improve efficiency and customer satisfaction. The author stresses that understanding supply chain
metrics is vital for continuous improvement.

8. Lean Supply Chain and Logistics Management

This book explores how lean principles can be applied to supply chains to eliminate waste and
increase responsiveness. It demonstrates why lean supply chain management is important for
reducing costs and improving service levels. Practical examples and strategies provide insights into
streamlining supply chain processes.

9. Supply Chain Risk Management: Vulnerability and Resilience in Logistics



Addressing the growing importance of risk management, this book discusses how supply chains can
be vulnerable to disruptions and why managing these risks is essential. It covers strategies to build
supply chain resilience and ensure continuity. The author emphasizes that proactive risk
management is key to sustaining supply chain performance in uncertain environments.
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Richard E. Crandall, William R. Crandall, Charlie C. Chen, 2009-12-15 Going beyond the usual
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the logic behind why supply chain management is essential, the text examines how supply chains are
evolving, looks ahead to future developmen

supply chain management why is it important: Supply Chain Management John T.
Mentzer, 2001 This work presents a comprehensive model of supply chain management.
Experienced executives from 20 companies clearly define supply chain management, identifying
those factors that contribute to its effective implementation. They provide practical guidelines on
how companies can manage supply chains, addressing the role of all the traditional business
functions in supply chain management and suggest how the adoption of a supply chain management
approach can affect business strategy and corporate performance.

supply chain management why is it important: Supply Chain Management Bowon Kim,
2018-02-22 This edition of Supply Chain Management (SCM) was revised to appeal to a wider
readership besides students taking SCM courses. Global supply chain managers and researchers in
the fields of SCM and operations strategy would find it a useful reference. Rather than discuss the
technical issues of SCM, the book focuses on the strategic perspectives and approaches of SCM.
Students learn to identify SCM issues from the top management's perspective. The book also
presents real-world managerial problems and incorporates case studies for connecting theories with
practices. By exploring the fundamental issues of SCM, managers acquire a new learning
perspective that enables them to solve problems in a more sustainable and innovative manner rather
than use short-term, ad hoc solutions. Finally, it distils various theoretical concepts to allow
researchers to observe real SCM issues in a managerial context which allows for practical,
meaningful and impactful research to be carried out.

supply chain management why is it important: Essentials of Supply Chain Management
Michael H. Hugos, 2018-02-22 The bestselling guide to the field, updated with the latest innovations
Essentials of Supply Chain Management is the definitive guide to the field, providing both broad
coverage and necessary detail from a practical, real-world perspective. From clear explanation of
fundamental concepts to insightful discussion of supply chain innovation, this book offers students
and professionals a comprehensive introduction with immediately-applicable understanding. The
fourth edition has been updated to reflect the current state of the field, with coverage of the latest
technologies and new case studies that illustrate critical concepts in action. Organized for easy
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navigation and ease-of-use, this invaluable guide also serves as a quick reference for managers in
the field seeking tips and techniques for maximizing efficiency and turning the supply chain into a
source of competitive advantage. The supply chain underpins the entire structure of manufacturing
and retailing. Well-run, it can help a company become a global behemoth—or, if poorly-managed, it
can sink a company before the product ever sees the light of day. The supply chain involves many
moving parts, constantly-changing variables, and a network of other business that may have
different priorities and interests—keeping it all running smoothly is a complex, but immensely
powerful skill. This book takes you inside the supply chain to show you what you need to know.
Understand the fundamental concepts behind supply chain management Learn how supply chains
work, and how to measure their performance Explore the ways in which innovation is improving
supply chains around the world Examine the supply chain as a source of competitive advantage
Whether you're at the front or the back of your supply chain, your business is affected by every other
company and event in the chain. Deep understanding and a host of practical skills are required to
accurately predict, react to, and manage the ever-changing stream of events that could potentially
disrupt the flow. Essentials of Supply Chain Management prepares you to take on the challenge and
succeed.

supply chain management why is it important: Supply Chain Management Douglas M.
Lambert, 2008

supply chain management why is it important: Supply Chain Management Theory and
Practice Paul D. Cousins, Benn Lawson, Brian Squire, 2006 This e-book asks: Is Supply Chain
Management an emerging academic discipline? Supply Chain Management (SCM) has continued to
grow in prominence within the field of Operations Management and also within the broader
discipline of management. Practitioners have begun to adopt and adapt new techniques to supply
management that improve firm performance. Organizations in both the public and private sectors
are becoming increasingly aware of the pivotal role that SCM can play in their business success.
This is a challenging special issue aimed at stimulating debate rather than providing a definiti.

supply chain management why is it important: Supply Chain Management Joris J. A.
Leeman, 2010 The purpose of this book is to help you with the development and implementation of a
successful End-to-End Supply Chain Management - Strategy: optimising your processes from
manufacturer to retailer. This book answers four questions: - How to develop an end-to-end supply
chain - strategy? - How to create the necessary supply chain infrastructure? - How to make
collaboration work between the partners in the network? - How to plan and manage the supply chain
flows? It will enable you to: - Systematically improve your sales productivity in the retail stores; -
Enhance the operational / qualitative performance of your processes and those of your partners in
the supply chain; - More effectively balance the trade off Time v Costs. This book provides you with: -
A Supply Chain System - Model: a framework to develop your End-to-End Supply Chain; - 8 Strategic
Building Blocks which can be used as a toolkit; - 50 Lessons Learned based on experiences from
practice; - A strategic roadmap: to plan, organise, lead and control your supply chain. For whom has
this book been written? This book is useful for thinkers and practitioners! For everyone who wants
to learn more about supply chain management and the development and implementation of an
end-to-end supply chain strategy.

supply chain management why is it important: Supply Chain Management, with eBook
Access Code Nada R. Sanders, 2025-01-02 Illustrates SCM best practices while helping students
understand the complexities of SCM decision making Now in its fourth edition, Supply Chain
Management: A Global Perspective integrates the foundational principles and business-oriented
functions of supply chain management (SCM) in one comprehensive volume. Providing students with
a balanced and integrated perspective with a global focus, this market-leading textbook highlights
the holistic and interconnected nature of SCM while addressing supply chain strategy, design,
planning, sourcing, logistics, forecasting, demand planning, operations management, and more. A
standard text at universities around the world, Supply Chain Management offers cross-functional
coverage, a student-friendly pedagogy, and a wealth of real-world examples of SCM in companies of



various sizes. Author Nada R Sanders draws upon her extensive experience in academia and
industry to provide both the foundational material required to understand the subject matter and
practical tips that demonstrate how the latest techniques are being applied. Supply chain
management is advancing rapidly and becoming ever more important in the global business climate.
Covering both the underlying principles and practical techniques of SCM, Supply Chain
Management: A Global Perspective, Fourth Edition, remains an ideal textbook for upper-level
undergraduate courses in Operations Management, Supply Chain Management, and Logistics
Management programs. New to this Edition: Updated content in each chapter illustrating the latest
business practices in the context of SCM Increased focus on new and emerging technologies,
including Al, that are changing supply chains New real-world examples of key concepts applied to
supply chains of companies of various sizes and sectors New discussion topics reflecting recent
international, government, and organizational policy issues relevant to SCM New and updated cases,
discussion questions, examples, and classroom exercises Wiley Advantage: Provides consistent and
fully integrated coverage of all key areas of SCM concepts, strategic implementations, and
operational techniques Examines supply chain management as a boundary-spanning function that is
intertwined with other organizational areas Discusses how recent developments in trade, tax, tariffs,
data protection, and national security impact the global supply change Contains extensive
pedagogical tools and solved problems designed to make difficult concepts accessible Features a
wealth of cases and examples of the latest business practices in supply chain management Includes
access to a companion website with an extensive test bank, PowerPoint slides, an instructor's
manual, and other teaching resources

supply chain management why is it important: Essentials of Supply Chain Management
Mohammed Majeed, Abdul Rasheed Alolo Alhassan Akeji, Seidu Alhassan, S. Sekar, 2025-07-15 This
book provides a thorough introduction to the core principles of SCM and provides a
thoughtprovoking analysis of supply chain innovation and technology. With chapters on the crucial
elements of supply chain management and procurement, the book addresses logistics planning,
logistics sourcing and outsourcing, inventory management, logistics functions, transportation
functions, warehousing, the return of goods, on-demand planning, and customer service. It covers
decision-making strategies on procurement using break-even analysis, the role of industry 4.0
software tools for sustainable supply chain management, how supply chain management affects the
financial performance of businesses, the impact of transport system on firms, and more. It discusses
SCM in different sectors, including manufacturing, hospitality, and healthcare. A special chapter
also focuses on green supply chain management practices and the impact on businesses.

supply chain management why is it important: Operations and Supply Chain
Management Essentials You Always Wanted To Know Vibrant Publishers, Ashley McDonough,
2019-10-10 After reading this book, you will be able to answer the following questions: I. What is
Operations and Supply Chain Management and why is it important? ii. What are the key functions
within this field, and how do they interact with one another and the broader business? iii. What are
the responsibilities and decisions that managers in each functional area think about? iv. How will
disruptions in the Supply Chain impact the business world and our lives going forward? v. What are
the practical applications of the knowledge gained around Supply Chain Operations? Have you ever
wondered what your peers meant by “Supply Chain” or “Operations”, or why either of these fields
matter? What about people that work in these roles - what do they actually do? In Operations and
Supply Chain Management Essentials You Always Wanted to Know these questions will be answered,
and more. This practical, yet simple, guide uses a hypothetical company and the consumer product
they make, to explain how the various functions within the Supply Chain intertwine and contribute
to bring a finished product to life for consumers in the market. You don’t need a management
background to understand our story of how new demands, changing preferences, and unforeseen
circumstances force this fictional company to adapt in order to survive. By posing questions that
Supply Chain Operations Manager’s face, you will start to think like a Supply Chain Operations
professional, whether it be in professional or personal applications. You may not be inspired to make



a career shift into these areas or chat Supply Chain topics at the dinner table, however, you will gain
an understanding and appreciation for how these activities make everyday products and services at
our disposal - and why this is increasingly important for companies to pay attention to. About the
Series The Self-Learning Management series is designed to help students, new managers, career
switchers and entrepreneurs learn essential management lessons. This series is designed to address
every aspect of business from HR to Finance to Marketing to Operations, be it any industry. Each
book includes basic fundamentals, important concepts, standard and well-known principles as well
as practical ways of application of the subject matter. The distinctiveness of the series lies in that all
the relevant information is bundled in a compact form that is very easy to interpret.

supply chain management why is it important: Supply Chain Management Dr. Prakash
Divakaran Achari, 2016-09-10 When I first began to plan this book, I thought that I would begin the
preface with the words “The purpose of this little book is...” While I never lost my belief that small is
beautiful, I discovered that it is impossible to put together an idea of Supply Chain Management
field as vast as manufacturing domain between the covers of a truly “moderate” book and still hope
that it will be reasonably comprehensive. I have long felt that a modern book on the subject one that
would be useful as a primary reference and, more importantly, as a reference in a industrial studies
should incorporate modern supply chain management strategies, different types and usability of
same.

supply chain management why is it important: Cases on Supply Chain Management and
Lessons Learned From COVID-19 Lopes, Ana Paula, 2022-01-07 In recent years, due to the
increasingly aggressive market competition, it is essential to evaluate the role of logistics and supply
chain management skills and applications for the success of any organization or business. The
COVID-19 pandemic revealed the fragility of the sustainability of economic organization, production,
and supply chains globally. Cases on Supply Chain Management and Lessons Learned From
COVID-19 collects compelling case studies, theoretical and empirical research, experiences, and
applications on numerous aspects of logistics and supply chain management. It not only focuses on
industry and digital transformation and the critical nature of organizational agility, but also presents
different methods, techniques, models, and competitive advantage prospects, providing an extremely
relevant and current view of the subject matter. Covering topics such as green supply chain
management, organizational performance, and supply chain disruptions, this book is the ideal
reference source for managers, supply chain specialists, entrepreneurs, business professionals,
consultants, researchers, academicians, educators, and students.

supply chain management why is it important: Health Care Supply Chain Management:
Elements, Operations, and Strategies () (Jerry) R. R. R. Ledlow, Karl Manrodt, David Schott,
2016-06-09 Ledlow BCC Supplies currently account for up to 45% of a healthcare organization’s
annual operating expense. The supply chain ensures that the technology of care is available to the
health care professional at the right time, at the right place and in sufficient quantity and quality for
superior health outcomes for patients within the health system. As such, a clear understanding of
the workings of the healthcare supply chain is vital to successful healthcare management today.
Health Care Supply Chain Management examines supply chain management within the unique
context of healthcare services delivery. The authors, with over 60 years combined experience in
healthcare administration, supply chain, and academia, examine the critical topics of sourcing,
logistics, security and compliance, purchasing, storage and inventory management, distribution,
vendor management, as well as future challenges in health care. Students of health administration,
public administration, public health, nursing and other allied health professions will learn the most
current and effective methods for the management of the supply chain that will contribute to
success in the delivery and financing of healthcare services. Key Features: ¢ Offers an overview of
the elements of the healthcare supply chain * Examines both the operational and the strategic
aspects of supply chain management ¢ Includes a discussion of the integration of the supply chain
with the clinical delivery of care ¢ Provides a sound basis of knowledge for students so that
healthcare supply chain improvements can be achieved for the mutual benefit of the healthcare




industry

supply chain management why is it important: Developing a Framework for Supply Chain
Planning in Construction Micael Thunberg, 2016-09-28 Supply chain management (SCM) has been
stressed as a remedy to many of the underlying issues in the construction industry. However, the
positive examples where SCM has been successfully utilised and diminished the lingering issues in
construction is scarce. The question is why. Previous studies have stressed the importance of
planning both the construction project as such but also the supply chain and the logistics. As an
important part of SCM, supply chain planning (SCP) focuses on planning different aspects of the
supply chain through involving different members of the supply chain in the planning process. SCP
in construction is scarce as the planning of the logistics in general. Failing to plan the supply chain,
involving supply chain members in the planning, and integrating the processes of planning the
supply chains and the construction project can be one reason for the low numbers of successful SCM
adoption in construction. In improving the SCP in construction, this thesis develops a SCP
framework for construction that involves the main contractor, subcontractors, and suppliers. The
aim is to improve SCP, collaboration, and eliminate many of the common problems in construction
through a SCM and SCP perspective. The developed framework is based on an existing planning
framework for sales and operations planning. This framework is generic and synthesises planning in
general. It consists of identifying/developing: outcomes, input, organisation, process, key
performance measurements, and IT-tools. It is thus necessary to investigate what these aspects
means in a construction context. Four research objects will be fulfilled: Objective 1. Identify common
logistical problems and linkages between them Objective 2. Develop a SCP process Objective 3.
Develop a SCP organisation Objective 4. Identify performance measurements

supply chain management why is it important: InfoWorld , 2001-01-15 InfoWorld is
targeted to Senior IT professionals. Content is segmented into Channels and Topic Centers.
InfoWorld also celebrates people, companies, and projects.

supply chain management why is it important: Handbook of Global Supply Chain
Management John T. Mentzer, Matthew B. Myers, Theodore P. Stank, 2007 Today all companies
either source globally, sell globally, or compete with some company that does. This handbook
provides a comprehensive understanding and assessment of the field of global logistics and supply
chain management.

supply chain management why is it important: Operations and Supply Chain
Management for MBAs Jack R. Meredith, Scott M. Shafer, 2023-02-14 In the newly revised eighth
edition of Operations and Supply Chain Management for MBAs, a team of renowned operations
professionals delivers a concise and accessible exploration of supply chain management ideal for
MBA students with backgrounds in marketing, finance, and other disciplines. Conceptual and
qualitative content appears alongside more quantitative material to encourage a variety of readers
to remain engaged. Supplementary cases and a flexible structure allow instructors to tailor the
material to diverse student populations, while a renewed focus on sustainability, innovation, and
design thinking permeate much of this latest edition. Operations and Supply Chain Management for
MBAs also includes: Incorporation of sustainability throughout the book, especially in Chapter 5
Considerable material on innovation and design thinking, especially in Chapter 3 Thoroughly
updated chapter opening examples and cases A renewed emphasis on supply chain strategy in every
chapter New and contemporary examples integrated into each chapter Improved and enhanced
figures and images Updated end-of-chapter questions, exercises, and mini cases aligned with the
material in each chapter

supply chain management why is it important: Supply Chain Management For Dummies
Daniel Stanton, 2017-11-10 Everyone can impact the supply chain Supply Chain Management For
Dummies helps you connect the dots between things like purchasing, logistics, and operations to see
how the big picture is affected by seemingly isolated inefficiencies. Your business is a system, made
of many moving parts that must synchronize to most efficiently meet the needs of your
customers—and your shareholders. Interruptions in one area ripple throughout the entire operation,



disrupting the careful coordination that makes businesses successful; that's where supply chain
management (SCM) comes in. SCM means different things to different people, and many different
models exist to meet the needs of different industries. This book focuses on the broadly-applicable
Supply Chain Operations Reference (SCOR) Model: Plan, Source, Make, Deliver, Return, and Enable,
to describe the basic techniques and key concepts that keep businesses running smoothly. Whether
you're in sales, HR, or product development, the decisions you make every day can impact the
supply chain. This book shows you how to factor broader impact into your decision making process
based on your place in the system. Improve processes by determining your metrics Choose the right
software and implement appropriate automation Evaluate and mitigate risks at all steps in the
supply chain Help your business function as a system to more effectively meet customer needs We
tend to think of the supply chain as suppliers, logistics, and warehousing—but it's so much more
than that. Every single person in your organization, from the mailroom to the C-suite, can work to
enhance or hinder the flow. Supply Chain Management For Dummies shows you what you need to
know to make sure your impact leads to positive outcomes.

supply chain management why is it important: Supply Chain Management and Advanced
Planning Hartmut Stadtler, Christoph Kilger, 2007-10-25 With a wealth of updated material,
rewritten chapters and additional case studies, this fourth edition of a hugely important work gives a
broad and up-to-date overview of the concepts underlying APS. Special emphasis is given to
modeling supply chains and implementing APS successfully in industrial contexts. What’s more,
readers’ understanding is enhanced by several case studies covering a wide range of industrial
sectors. What makes this book so crucial is that Supply Chain Management, Enterprise Resources
Planning (ERP), and Advanced Planning Systems (APS) are concepts that must be mastered in order
to organize and optimize the flow of goods, materials, information and funds. Here, leading experts
provide insights into the concepts underlying APS.
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